Financial Statements of

THE OTTAWA HOSPITAL
FOUNDATION

Year ended March 31, 2026



THE OTTAWA HOSPITAL FOUNDATION

Table of Contents

Year ended March 31, 2026

Page
Independent Auditor's Report
Financial Statements:
Statement of Financial POSItION.............ooi i 1
Statement Of OPEIrAtiONS ........ccii i e e e e e e e e e e e e e e e e eataraaeaeeeeann 2
Statement of Changes in FUNA BAIANCES ............oiiiiiiiiiiiie et 3
Statement Of Cash FIOWS ..o et e e 4

Notes to Financial StatemMeENtS ............iiiiiiie e e e e e e e eeaaaas 5-12



KPMG

KPMG LLP

150 Elgin Street, Suite 1800
Ottawa, ON K2P 2P8
Canada

Telephone 613 212 5764
Fax 613 212 2896

INDEPENDENT AUDITOR'S REPORT
To the Members of The Ottawa Hospital Foundation
Opinion
We have audited the financial statements of The Ottawa Hospital Foundation (the Foundation),
which comprise:
* the statement of financial position as at March 31, 2026
* the statement of operations for the year then ended
* the statement of changes in fund balances for the year then ended
* the statement of cash flows for the year then ended
* and notes to the financial statements, including a summary of significant accounting policies
(Hereinafter referred to as the “financial statements”).

In our opinion, the accompanying financial statements, present fairly, in all material respects, the
financial position of the Foundation as at March 31, 2026, and its results of operations, its changes
in fund balances and its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the “Auditor's Responsibilities for
the Audit of the Financial Statements” section of our auditor's report.

We are independent of the Foundation in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Foundation’s
ability to continue as a going concern, disclosing as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Foundation or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation’s financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion.

Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with Canadian generally accepted auditing standards will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of the financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit.

We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Foundation’s internal control.
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* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Foundation’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Foundation to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

* Communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

77 4
I 2

Chartered Professional Accountants, Licensed Public Accountants
Ottawa, Canada
June 9, 2026



THE OTTAWA HOSPITAL FOUNDATION

Statement of Financial Position

March 31, 2026, with comparative information for 2025

2026 2025
Assets
Current assets:
Cash $ 9,511,662 $ 6,491,467
Short-term investments (note 2(a)) 167,289,540 150,595,412
Amounts receivable (note 3(a)) 1,288,967 1,270,318
Prepaid expenses 132,986 129,235
Promissory note receivable from the Ottawa Hospital
Research Institute (note 3(c)) 750,000 -
178,973,155 158,486,432
Promissory note receivable from the Ottawa Hospital
Research Institute (note 3(c)) 750,000 1,500,000
Investments (note 2(b)) 139,456,835 126,144,756
Capital assets (note 4) 256,908 329,298
$319,436,898 $ 286,460,486
Liabilities and Fund Balances
Current liabilities:
Accounts payable and accrued liabilities (note 3(a)) $ 1,694,701 $ 2,404,446
Grants payable to The Ottawa Hospital (note 3(b)) 8,042,511 5,087,315
Grants payable to the Ottawa Hospital Research
Institute (note 3(b)) 8,163,895 4,661,803
17,901,107 12,153,564
Fund balances:
Unrestricted 5,854,000 5,823,000
Invested in capital assets 256,908 329,298
Restricted 205,034,654 183,694,869
Endowment 90,390,229 84,459,755
301,535,791 274,306,922
$319,436,898 $ 286,460,486

See accompanying notes to financial statements.
On behalf of the Board:

Director

WW@M@Director
/ 174




THE OTTAWA HOSPITAL FOUNDATION

Statement of Operations

Year ended March 31, 2026, with comparative information for 2025

Unrestricted Restricted Endowment 2026 2025
Fund Fund Fund Total Total
Revenue:
Donations $ 38,824,466 $ 18,900,626 $ 2,357,301 $ 60,082,393 49,469,843
Lottery (note 5) 1,160,499 - - 1,160,499 1,185,240
Investment revenue
(note 2(c)) 4,162,311 3,647,033 7,760,000 15,569,344 18,986,801
44,147,276 22,547,659 10,117,301 76,812,236 69,641,884
Expenses:
Direct fundraising 930,203 - - 930,203 935,999
Other fundraising 8,311,160 - - 8,311,160 7,550,408
Lottery (note 5) 587,669 - - 587,669 600,918
Administrative 1,697,183 - - 1,697,183 1,765,945
11,526,215 - - 11,526,215 10,853,270
Excess of revenue over
expenses, before grants 32,621,061 22,547,659 10,117,301 65,286,021 58,788,614
Grants (note 3(b)) 17,942,741 17,055,239 3,059,172 38,057,152 18,287,196
Excess of revenue over
expenses and grants $ 14,678,320 $ 5492420 $ 7,058,129 $ 27,228,869 $ 40,501,418

See accompanying notes to financial statements.



THE OTTAWA HOSPITAL FOUNDATION

Statement of Changes in Fund Balances

Year ended March 31, 2026, with comparative information for 2025

Invested
Unrestricted in Capital Restricted
Fund Assets Fund

Endowment 2026
Fund Total

2025
Total

Balance,
beginning ofyear $ 5,823,000 $ 329,298 $ 183,694,869

Excess of revenue
over expenses
and grants 14,678,320 - 5,492,420

Purchase of capital
Assets (15,851) 15,851 -

Amortization of
capital assets
(note 4) 88,241 (88,241) -

Interfund transfers
(note 6) (14,719,710) 15,847,365

$ 84,459,755 $ 274,306,922

7,058,129 27,228,869

(1,127,655) -

$ 233,805,504

40,501,418

Balance, end of year $ 5,854,000 $ 256,908 $ 205,034,654

$ 90,390,229 $ 301,535,791

$ 274,306,922

See accompanying notes to financial statements.



THE OTTAWA HOSPITAL FOUNDATION

Statement of Cash Flows

Year ended March 31, 2026, with comparative information for 2025

2026 2025
Cash provided by (used in):
Cash from operating activities:
Excess of revenue over expenses and grants $ 27,228,869 $ 40,501,418
Items not involving cash:
Amortization of capital assets 88,241 87,499
Unrealized gains on investments (note 2(c)) (1,783,185) (9,397,608)
Net change in non-cash working capital:
Amounts receivable (18,649) 29,214
Prepaid expenses (3,751) (21,122)
Accounts payable and accrued liabilities (709,743) 443,641
Grants payable 6,457,288 3,448,566
31,259,070 35,091,608
Cash from investing activities:
Net acquisitions of investments (note 2) (28,223,024) (35,357,801)
Purchase of capital assets (15,851) -
(28,238,875) (35,357,801)
Increase (decrease) in cash 3,020,195 (266,193)
Cash, beginning of year 6,491,467 6,757,660
Cash, end of year $ 9,511,662 $ 6,491,467

See accompanying notes to financial statements.



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements

Year ended March 31, 2026

The Ottawa Hospital Foundation (the “Foundation”) is a public foundation originally incorporated
under the Canada Corporations Act. The Foundation refreshed its articles of incorporation under the
Canada Not-for-profit Corporations Act on June 23, 2014. The mission of the Foundation is to inspire,
enable and recognize community support for patient care and enable research at The Ottawa
Hospital and The Ottawa Hospital Research Institute.

The Foundation is a registered charity under the Income Tax Act (Business Number
869042747RR0001) and, as such, is exempt from income taxes and may issue charitable donation
receipts.

1. Significant accounting policies:

The financial statements have been prepared in accordance with Canadian accounting standards
for not-for-profit organizations and include the following significant accounting policies:

(a) Fund accounting:

The Foundation uses the restricted fund method of accounting for contributions. To ensure
observance of limitations and restrictions placed on the use of resources available to the
Foundation, the accounts of the Foundation are classified for reporting purposes into funds,
in accordance with activities or objectives specified by the donors or in accordance with
directives issued by the Board of Directors. For financial reporting purposes, the fund
balances have been classified into three funds consisting of the following:

(i) Restricted fund:

The restricted fund includes those resources to be used for identified purposes as
specified externally by donors or internally by the Board of Directors.

(i) Endowment fund:

The endowment fund includes those resources for which the donor has stipulated that the
capital portion of the funds be maintained permanently, and funds designated internally to
be for endowment purposes. The endowment fund comprises amounts to be maintained
permanently as specific by the donors or the Board.

(iii) Unrestricted fund:

The unrestricted fund accounts for the Foundation's general fundraising, granting and
administrative activities, including the activities related to the restricted fund and the
endowment fund. The unrestricted fund comprises amounts available for immediate use
for the general purposes of the Foundation as determined by the Board of Directors.

Note 6 discloses the Foundation's interfund transfers.



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

1.

Significant accounting policies (continued):

(b)

Revenue recognition:

Donations are recorded as revenue when received. Tangible donations-in-kind are recorded
at fair value at the time of the donation. Because of the difficulty of determining the fair value,
contributed services are not recognized in the financial statements.

Unrestricted donations are recorded as revenue of the unrestricted fund. Designated
donations represent contributions received for specific purposes and are recorded as
revenue of the restricted fund.

Unrestricted investment income is recognized as investment income in the unrestricted fund.
Externally restricted net investment income that must be added to the principal amount of
resources held for endowment is recognized as investment income in the endowment fund.
Other externally restricted net investment income is recognized as investment income in the
Statement of Operations in the restricted fund.

Endowment donations are recognized as revenue in the Endowment Fund when received.
Interest and investment income earned on the Endowment Fund resources is recognized as
revenue in the Endowment fund.

Lottery revenues are reported in the financial statements on an accrual basis in the
unrestricted fund.

Expenses:

Expenses are recognized in the year incurred and are recorded in the function in which they
are directly related.

The Foundation allocates salaries between functions after initial recognition as disclosed in
note 9.

Financial instruments:

Financial instruments are recorded at fair value on initial recognition and are subsequently
recorded at cost or amortized cost, unless management has elected to carry the instruments
at fair value. Management has elected to carry its investments at fair value.

Transaction costs incurred on the acquisition of financial instruments measured subsequently
at fair value are expensed as incurred. All other financial instruments are adjusted by
transaction costs incurred on acquisition and financing costs, which are amortized using the
effective interest rate method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year
if there are indicators of impairment. If there is an indicator of impairment, the Institute
determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset. If there is a significant adverse change in the expected
cash flows, the carrying value of the financial asset is reduced to the highest of the present



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

1.

2,

Significant accounting policies (continued):

(d)

(f)

Financial instruments (continued):

value of the expected cash flows, the amount that could be realized from selling the financial
asset or the amount the Institute expects to realize by exercising its right to any collateral.

If events and circumstances reverse in a future period, an impairment loss will be reversed to
the extent of the improvement, not exceeding the initial carrying value.

Investment income includes interest earned, interest accrued, gains and losses realized on
disposal and unrealized gains and losses.

Capital assets:

Furniture and equipment are recorded at cost and are amortized on a straight-line basis over
five years. Donor walls are recorded at cost and amortized on a straight-line basis over ten
years.

Use of estimates:

The preparation of financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the period. Actual results could differ from these
estimates. These estimates are reviewed annually and, as adjustments become necessary,
they are reported in the periods in which they become known.

Investments:

(a) Short-term investments:

Short-term investments consist of corporate and provincial bonds with maturity dates ranging
from 2026 to 2028 (2025 - 2025 to 2028) and earning interest from 1.35% to 4.6% (2025 -
1.35% to 5.54%).

As at March 31, 2026, the cost of the Foundation’s short-term investments is $163,446,375
(2025 - $146,083,895).

As these investments are callable, they are classified as short-term.



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

2,

Investments (continued):

(b) Long-term investments:

The following table presents the fair values of the Foundation’s long-term investments:

2026 2025
Cash, treasury bills and term deposits $ 2,474,188 $ 1,314,835
Fixed income securities 48,186,079 42,777,134
Equity investments 75,181,593 68,990,471
Alternative investments 13,614,975 13,062,316
Investments $139,456,835 $126,144,756

As at March 31, 2026, the cost of the Foundation’s investments is $130,515,906 (2025 -
$119,656,368).

Fixed income investments are comprised of Government of Canada and corporate bonds
with maturity dates from 2026 to 2060 (2025 - 2025 to 2055), earning interest from 1.5% to
5.68% (2025 - 1.50% to 5.59%).

Investment revenue:

Investment revenue is summarized as follows:

2026 2025
Interest, dividends and other $ 11,746,516 $ 12,845,828
Net realized gain (losses) 2,039,643 (3,256,635)
Net change in accumulated unrealized gains 1,783,185 9,397,608
Investment revenue $ 15,569,344 $ 18,986,801

3. Related party transactions:

The Foundation is related to The Ottawa Hospital and the Hospital’s affiliated entities.

(a) The Ottawa Hospital:

The Ottawa Hospital makes certain payments on behalf of the Foundation. Included in
accounts payable and accrued liabilities is an amount of $686,789 (2025 - $1,370,697)
payable to The Ottawa Hospital as reimbursement of these payments.

Majority of the ticket sales for the Staff Lottery are collected by regular payroll deductions by
the Ottawa Hospital on behalf of the Foundation. Included in amounts receivable is an
amount of $1,128,897 (2025 - $1,123,122) relating to these activities.



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

3. Related party transactions (continued):

(b) Grants:

During this fiscal year, grants of $38,057,152 (2025 - $18,287,196) were approved for

distribution as follows:

2026 2025
University of Ottawa Heart Institute Foundation $ 433,333 $ 390,000
University of Ottawa, Faculty of Medicine 5,000 19,371
The Ottawa Hospital - capital acquisitions
and patient care 23,833,776 8,748,175
Ottawa Hospital Research Institute - capital
acquisitions and health research 13,785,043 9,119,650
Other - 10,000
$ 38,057,152 $ 18,287,196

At year-end, $16,211,406 (2025 - $9,749,118) of these approved grants were payable.

(c) Promissory note receivable:

In 2024, the Foundation lent the Ottawa Hospital Research Institute $1,500,000 to aid in the
support of the purchase of new technology for the New Campus Development project.

The promissory note is non-interest bearing and is due as follows:

2027 $ 750,000
2028 750,000
4. Capital assets:
2026 2025
Accumulated Net book Net book
Cost amortization value value
Furniture and equipment $ 1,436,915 $1,186,364 $ 250,551 $ 313,203
Donor walls 625,759 619,402 6,357 16,095
$ 2,062,674 $ 1,805,766 $ 256,908 $ 329,208

Cost and accumulated amortization as at March 31, 2025 amounted to $2,046,823 and

$1,717,525, respectively.



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

5. Lottery proceeds:

The Foundation reports proceeds from The Ottawa Hospital Staff Lottery. In 2026, the net
proceeds from the lottery was $572,830 (2025 - $584,322). The lottery amounts are presented on
a gross basis in the Statement of Operations.

6. Interfund transfers:
During the year, the following interfund transfers took place:

(a) The net proceeds of the Foundation’s community events were transferred from the
unrestricted fund to the restricted fund.

(b) Administration fees on endowed capital administration was transferred from the endowment
fund to the unrestricted fund (ranging from 1.0% to 1.5%).

(c) Administration fees on designated gift fees were transferred from the restricted fund to the
unrestricted fund.

(d) Funds in excess of 6 months operating costs were transferred from the unrestricted fund to
the restricted fund.

7. Pension plans:

Substantially all of the employees of the Foundation are members of the Hospitals of Ontario
Pension Plan (the “Plan”), which is a multi-employer defined benefit pension plan available to all
eligible employees of the participating members of the Ontario Hospital Association. Plan
members will receive benefits based on the length of service and on the average of annualized
earnings during the five consecutive years prior to retirement, termination or death, the three of
which provide the highest earnings.

Pension assets consist of investment grade securities. Market and credit risk on these securities
are managed by the Plan by placing plan assets in trust and through the Plan Investment Policy.

Pension expense is based on Plan management's best estimates, in consultation with its
actuaries, of the amount, required to provide a high level of assurance that benefits will be fully
represented by fund assets at retirement, as provided by the Plan. The funding objective is for
employer contributions to the Plan to remain a constant percentage of employees' contributions.

Variances between actuarial funding estimates and actual experience may be material and any
differences are generally to be funded by the participating members. The most recent actuarial
funding valuation of the Plan as at December 31, 2025 indicates the Plan is fully funded on a
going concern basis. Contributions to the Plan made during the year by the Foundation on behalf
of its employees amounted to $613,779 (2025 - $537,340) and are included in the Statement of
Operations.

10



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

8. Financial instruments:

Risks arising from financial instruments:

The Foundation is exposed to various risks through its financial instruments, primarily through its
investment portfolio. The Foundation is exposed to the following risks:

(@)

Credit risk:

Credit risk refers to the risk that a counterparty may default on its contractual obligations
resulting in a financial loss. The Foundation is exposed to this risk relating to its cash and
investments in fixed income securities. The Foundation manages this risk by regularly
monitoring credit exposure and by holding its cash account with a federally regulated
chartered bank who is insured by the Canadian Deposit Insurance Corporation. The
Foundation also manages this risk by adherence to its Investment Policy which requires
investments in fixed income securities to be restricted to those with a minimum bond rating of
BBB or equivalent.

Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate as a result of market factors. Market risk is inherent in the Foundation’s investment
portfolio. The Foundation monitors market risk by adhering to a Board-approved Investment
Policy.

Market risk comprises three types of risk: interest rate risk, currency risk and other price risk:
(i) Interest rate risk:

Interest rate risk refers to the adverse consequences of interest rate changes on the
Foundation’s cash flows, financial position and investment revenue. Interest rate risk is
the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Investment practices are designed to avoid
undue risk of loss or impairment to assets and provide a reasonable expectation of fair
return given the nature of the investment. The Foundation has investments in bonds with
fixed rates which are subject to this risk, as the value of fixed rate instruments will
generally rise if interest rates fall and fall if interest rates rise. The Foundation manages
this risk by adherence to the guidelines on bond duration and concentration as outlined in
its Investment Policy.

11



THE OTTAWA HOSPITAL FOUNDATION

Notes to Financial Statements (continued)

Year ended March 31, 2026

8. Financial instruments (continued):

(b) Market risk (continued):

(ii) Currency risk:

Foreign currency risk refers to the extent to which instruments denominated in a currency
other than Canadian dollars will be affected by changes in the value of the Canadian
dollar in relation to other currencies. This exposure arises from the Foundation’s
holdings of foreign cash balances, equities and bonds. From time to time the Foundation
has investments in various U.S. securities and cash, which are subject to foreign
currency risk. As such its exposure to currency risk is limited to those investments
denominated in U.S. currencies of $6,735,576 (2025 - $6,184,181). The Foundation does
not hedge its foreign currency risk.

(iii) Other price risk:

Other price risk is the uncertainty associated with the valuation of assets arising from
changes in equity markets. The Foundation is exposed to this risk through its equity
holdings within its investment portfolio. The Foundation manages other price risk through
diversification as set out in its Investment Policy. In addition, assets and markets are
monitored regularly.

Liquidity risk:

Liquidity risk is the risk that the Foundation will not be able to meet all cash outflow
obligations as they come due. The Foundation mitigates this risk by monitoring cash activities
and expected outflows through extensive budgeting and maintaining investments that may be
converted to cash in the near-term if unexpected cash outflows arise.

Accounts payable and accrued liabilities are generally due within 30 days of receipt of an
invoice.

The Foundation’s market risks have increased during the year due to market price fluctuations.
Management believes that these financial risks are appropriately mitigated and do not pose
significant risk to the Foundation’s operations. There have been no significant changes in the
policies, procedures, and methods used to manage these risks in the year.

9. Expense allocation:

Salary and benefit expenses are allocated from fundraising to administration based on specifically
identified employees who are not directly involved in fundraising. The amount allocated for the
year ended March 31, 2026, is $777,106 (2025 - $744,432).

12



